
McÀdoo Âsks Bill
For $10,000,000,000

Wants Senate to Provide
$6,000,000,000 in 1919 and
$4,000,000,000 in 1920

He Would Continue
Giving Aid to Allies

Estimates Next Year's Ex¬
penditures Will Be Less¬
ened by Peace Pact

WASHINGTON, Nov. 14 (By The As-!
iociated Press I.- Revision of the pend¬
ing revenue bill with a view to yield¬
ing $6,000,000,000, payable during thè
calendar year 1919, and nut less than
g-l.OOO.OOo.OOO the following year, was
recommended by Secretary McAdoo to-
night, in a letter to Chairman Sim'-'
rnons of tin Senate Finance Commit¬
tee, setting forth the Treasury's finan-
:iai programme for the reconstruction
period.
The Secretary estimated that ex-

penditures during the fiscal year end-j
mg next June 30 now would bè $18,000,-
000,000, instead of the $24,000,000,000
estimated before there were prospects
of peace. He »favored a continuation;
of the policy GÎ lending to the Allies
for a limited time during reconstruc-
tion, to enable them to purchase food-
stuffs, raw materials and manufactured
products in this country.
Other recommendations were:
That income and profits taxes be

payable in four equal quarterly inst&l-
menta on March 15, June 15, September
15 and December !.">.
That, excess profits tax rates for pay-

menta due next year be no higher than
those in the existing law.
That necessary safeguards be pro-

vided for war and excess profits taxes
in the fonn of adequate provisions for
amortization, conservative valuation of
inventories and ascertainment of mini-1
mum income which shall be exempted
from the tax to insure the taxpayer]igaintt injustice and avoidable injury.)
That war and excess profits taxes be

.liminatcd entirely for payments due
m 1920 except with respect to profits
on contracts negotiated during the war,
period. i
That corporation and individual in-1

come tax rates be increased on incomes
of 1919. payable in 1920.
That the basis for next year's taxes

payable in 1920 be determined now. i
Urges Prompt Enactment

The Secretary also urged prompt en¬
actment of the pending bill. He esti¬
mated the revenue yield from the meas¬
ure as framed by the Senate Finance
Committee at $«.300 000 000. as corn-'
pared with the ?8 000,000,000 provided
by the bill 'is passed by the House,
which, he dec ared, "is more stringent
than the changed situation will jus-1
tify." |
"The existing law is not satisfactory

io the country nor to the Treasury,"
h* added.

Mr. McAdoo did not refer to the fifth
ivai loan, which probably will be.float-
ed next spring, but his calculations in-
dicated that the size of this might bei
around $5,000,000.000, to make up the
difference between the six billions of
taxes, plus $6.866.000.000 gathered from
the fourth Liberty Loan, and the eigh- i

teen billions of expenses.
The Senate Finance Committee to-

morrow will examine Mr. McAdoo's pro-
gramme and will consult him in person
late in the afternoon. Chairman Sim¬
mons, after studying Mr. McAdoo's let-
rev, said in the main he approved of
the Secretary - recommendations. He
added that they were along the lines
he and the Secretary had discussed at
repeated conferences.
After reporting that government ex¬

penses for Ju y. August, September and
October this year amounted to $6,635,-1
000 000. or $1,650,000,000 a month, Mr.1
McAdoo wrote:
"There seems every reason to an¬

ticipate a large reduction in the gov-
rnment'i expenditures during the bah

nncfc oi th< ti c year. How great thai
reduction will be it ii impossible ut
the moment t>> e ¡timate.

"It seems reasonable, to suppose that
the decrease in the government's ex¬

penses cannot bo it a very rapid rate,
if a wise policy of readjustment and
transfer of activities/ rom a war to a

peace basis is follovicd.
"The United States will be the fortu¬

nate possessor of foodstuffs, raw ma¬
terial ami manufactured products of
which Kurope and the rest of the world
are in dire need. Not all of the Allies
can fuily repay ns in gold, for some
have little and others none to spare;
nor in commodities, during the period
of reconstruction, for some of them will
not so soon be able, to resume normal
activities, und the United States must
be prepared to continue, therefore, to
enable the governments of the Allies,
or some of them, to make purchases on
credit.

"1 shall promptly ask the Congress
.or authority to continue to establish
such credits and make loans within
reasonable limits to these, govern¬
ments for purposes growing out of the
war.

"It is of the utmost importancia that
Auch foreign loans should be held
down to a minimum and, as soon as it
may be, discontinued, and that everyreasonable argument should be pressed
upon the governments of the Allies to
prepare themselves and their people to'¡take payment« for their exports fromthe United Mutes by importa into theLnited States.that is, in effect, tomake cash payments instead of pay¬ment by credit.
"This is not only the poljpr which isictuated by a proper desire to be

us.piul to the governments which, witn

us, have borne the burden of the war,
and to their peoples, but is also the
policy of enlightened selfishness.

"It is to be apprehended that the
sudden cessation of the extraordinary
demands upon our industry and prod¬
ucts, consequent upon the conclusion
of the war, may result in sudden re-
auction of prices and wages, and even
in unemployment, if we are not pre-
pared to continue to sell on credit to
ibn extent that ma» hr> necssary."
Taking up the public revenue bill,

the Secretary explained his views as
follows:
"The excess profits tax rates applica¬

ble to the calendar year 1918 should
not be greater than those provided for
in the existing lav.- of October, 1917.
and should be payable only in those
cases where such excess .profits tax
would yield a larger return than the
proposed1 war profits tax.
"The 80 per cent war profits tax ap¬

plicable to the calendar year 1918
should be retained. Contracts have been
made durinj? past months in the ex¬
pectation of a heavy war profita tax.
Every one is agreed that war profits
should be taxed. They must be taxed,
now.

"It is time to look ahead to the
future of American business and in¬
dustry. Our tax measures should be
so devised as to encourage and stimulate
rather than to burden and repressthem. I, therefore, recommend the im¬
mediate amendment of the pending bill
so as to provide that, with the col¬
lection of the taxes levied upon the
war and excess profits for the calendar
year 1918, and payable in the year 1919,
the war and excess profits taxes shall
come to an end. exct'pt in so far as many
be necessary to subject to these taxes
profits which, though arising from con¬
tracts entered into during the war
period, would under existing regula¬tions technically be profits of 1919 and
not profits of 1918.

"It seen.s wise to provide, with the
elimination for the calendar year 1919
ol thf war and excess profit taxes, for
a sufficient revenue ffom corporation
and individual income taxes applicable
to the calendar year 1919. to make the
total revenue payable durinpr the cal¬
endar vear 1920 not less than $4.000,-
000,000."

Basis Should Bo Set
After citing the necessity of "ade¬

quate provisions for annexation, con¬
servative valuation of inventories and
the ascertainment of the minimum in¬
come which shall be exempted," as ap¬
plied to war and excess profits taxes,
Mr. AlcAdoo aaid:

"I cannot overemphasize the im¬
portance of determining now the basis
of taxation which will apply to .the
calendar year 1919, as well as to the
calendar year 1918. Business and in¬
dustry and individual initiative and en¬
terprise are entitled to know in ad¬
vance the basis of taxation upon which
all the activities of the nation must
be conducted. Prosperity cannot 1"
maintained if business is kept in un¬
certainty as to taxation.

"It is always unfortunate to bo com¬
pelled to eaact a tax bill at the end
of the calendar year with retroactive
effect insteud of in advance of the cal¬
endar year, which wou'd permit con¬
tracts and business arrangements gen¬
erally to be entered into with certainty
as to the burden of taxation to be
borne. This is a gross injustice to
business and to all forms of enterprise
It is co.-tly also to the people at large
as"- they are required to pay h'ighei
prices for their necessities, becausi
producers, in order to be on the sate
side, fix prices on the assumption thai
taxes may be higher than they sub¬
sequently turn out to be.

"Deflniteness and certainty as to th<
basis of taxation shou d be given ii
the pending byi, not alone as to tin
calendar year 1918, but as to the ca'en
dar year 1919. Tbis will enable busi
ness and enterprise to proceed will
confidence and courage."

No Further Censorship of
Press Dispatches in Pari;

PARKS, Nov. 14..-It is understoo
there is to be no further political cer

sorship on press dispatches leavin
Paris and that there is to be full ret
opnition of the principles of open d
plomaey.
Premier Clemenceau has expressehimself positively in favor of thi freesof. press telegraphic facilities, now thimilitary precautions are unnecessary.

Baruch Finds
Prosperity Is

Here to Stay
Continued from paire 1

a bakery without losing some business
and temporarily putting some persons
out of employment.

In the course of bis interview Mr.
Baruch did concede that the limitations
of shipping might turn out to be a re¬

tarder of rapid and happy readjust¬
ment.

It was disclosed that the War Indus¬
tries Board has been made a clearing
house for the cancellation all govern¬
ment contracts. Before actually can¬

celling any contract amounting to more

than $100,000, the interested depart¬
ment must notify the War Industries
Board, so that it can learn where ma¬

terials will be released and where the
new business can be placed; so it will
be in u position to notify the war labor
administration of the releasing of la¬
bor which may be in demand from the
reviving non-essential industries.

All Obligations .Met
The 251 do!lar-a-year men in the head

offices of the War Industries Board
alone were cited as evidences of the
American business spirit. Thanks to
their efforts, the board had never failed
in a single instance- to .meet on sched¬
ule time all its obligations. These men
would now be free to go home as soon
as they felt that their work was done,
and the section chiefs had been so in¬
formed at a meeting held this morning.

Available for the agencies that will
decide the reconstruction problems,
said Mr. Baruch, was the vast reservoir
of life statistics, accumulated from all
departments and all sources of infor-
mation and compiled in orderly and
accessible manner under the auspices
of the statistical branch of the War
Industries Board.
There need be on that account no

groping in the dark lor the statistics
are within a week of actual timeliness.
With regard to the steel situation

again, Chairman Baruch said the man¬

ufacturers were anxious that some
means be devised whereby the. railroad
administration might be empowered to
place orders for cars, rails and other
equipment. This they desired in pref¬
erence to the system existing whereby,
even though the Director Genera! of
Railroads must pass on all orders for
such equipment, the say as to whether
the orders shall be placed at all is one
for the individual roads to decide, At
present, said Mr. Baruch, it is up to
the railroads to come forward and
place their orders.

Sees Labor Adjusted
Concerning the labor situation Mr.

Baruch said he had the utmost confi¬
dence that it, would be adjusted with¬
out difficulty and without loss to the
workers. It wag his theory that labor
wou.d and should continue to be well
paid, and he expressed tne conviction
that out of the better understanding
existing between capital and labor, as
a result of the war, would come a
higher participation by labor in the
fruits of its toil.

Mr. Baruch announced that George
N. Peek, Commissioner of Finished
Products of the War Industries Board,
had been delegated to represent the
War Industries Board in its dealings
with Herbert Hoover in the latter's
demands for materials needed for the
reconstruction work in Belgium. Mr
Peek's headquarters will continue tc
be in Washington. . ^

Voluntary Censorship
Formally Suspended
WASHINGTON, Nov. 14..Withdraws

of all volunteer censorship request
under which American publishers hav
been working since the United State
went to war was announced to-day b;George Creel, chairman of the Com
inittee on Public Information, afte
conferences with Secretaries Baker an
Daniels.

Discount The Honey,
Count Your Money And
Buy All-Value Clothes

XLY a lineal .descendant of
Balaam's immortal quadruped
has failed to be impressed,

throughthe sacrifices and self-denials
of the War, with the value ofvalue.
For consummate, concentrated

value-.Probity ofWoolens, Spruce-
ness of Fit, Polish of ¡Style an"! an
inborn, Inherited, ineradicable Love
ofTailoring as Fine Art---no clothes
are peers ofthose cut by the shears of
Stein- Bloch.
The proof is on the hanger and in

the mirror: in the 64 years' reputa¬
tion of Stein-Bloch and in the year-
by-year repetition of sales to men
who proudly wear these garments
and wave aside all others.

J°HN DAVID
Ston-BlochSmartClotho
Broadway &i 32^Street

o

U. S. to Return All
Private Yachts Soon

Navy Plan» Readjustment of
Coast Patrol to Peace

Time Basis
(Special Dispatch to The Tribun?.)

WASHINGTON, Nov. 14.--Readjust¬
ment of the coast patrol to a peace
time basis will be one of the first
changes to be made by the Navy De-
partment, Secretary Daniels indicated
to-day. He said that as soon as possi-
ble tne department will release to their j
original owners the hundreds of yachts
and large motor boats used on guard
duty in Atlantic waters.
The smaller craft in Admiral Sims's

fleet in European waters will b'e re-

turned to this country to replace pri-
vately owned vessels patrolling the
Atlantic coast from Newfoundland to
South American water«.
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I Children's Books
arc very fine

A Large Stock con-

5 veniently displayed

| BUTTON'S
t* 661 Filth Avenue New York
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Anti-Semitic Riots
Reported in Poland

STOCKHOLM, Nov. 14..The Jewish
;iresE reports that anti-semitic riots
have broken out in several towns in
Western Galicia and in Poland. Six
Jews have been killed at Siedlce, fifty-
'ive miles southeast of Warsaw.

\
COMFORTS for the BOYS

OVER THERE
Must be Delivered to the Red Cros«

before Nov. 20. Do It NOW !
We can help you pack his box

SUGGESTIONS :

Sheep Lired Slippers Woolen Glares
Folding Checker Boards Comfort Kits

Lined Leather Mitten* Money bolts
Knives Cigarette Cases Sodw
Playirg Carda Smoking Outfits
Fountain Pens Insignias
O. D. Scarfs WristfcU

Service Flags and Phis.
Military rétalo« Mailed on Reqaeot,

ALEX TAYLOR & CO.
lncAthletic.Military Sapptl««.

26 E. 42d ST. Opp. Ho. Manhattan
^V Open 8:30; Cloft« ft. J&

Headwaiters, captains? cooks (all kinds, pastry,
bake shop, etc.), chambermaids, waitresses,
waiters, dumb-waiter operators,^ dish washers
and pot washers.

Permanent positions. Apply immediately.

HOTEL ASSOCIATION0FNIWY9RK CITY
CAMBRIDGE BUILDING, 33rd ST. and FIFTH AVE.

OFFICES OPEN FROM 8.30 A. M. TO, 7 P. M.

for our boys9 sake
"over there"

for your own sake
over here

COUPON.Cut Out and Mail TO-DAY
-1

UNITED WAR WORK CAMPAIGN
Cleveland H. Dodge, Treasurer,

680 Fifth Avenue, New York

Enclosed please find my check for $..,the same being my con¬

tribution to the United War Work Campaign (Y. M. C. A., National Catholic
War Council.K. of C, Jewish Welfare Board, the Salvation Army, Y. W. C. A-,
War Camp Community Service and American Library Association.)

This Space Donated by

GENERAL CHEMICAL CO.

UNITEDWAR WORK CAMPAIGN


